
From: Chester, Amy
To: Mills, Flaire; Sawyer, William
Cc: Stein, Carol; Azzam, Nidal; Everett, Adolph
Subject: RE: ERT 2018 Supplemental Budget Request - Sending email to DPNR
Date: Tuesday, November 13, 2018 3:43:22 PM
Attachments: Dear Commissioner Henry email regarding supplemental budget.docx

draft approvl revised 2018 budget to complete closure of farms nov 7 2018_.docx

I will be emailing the attached today, copying Flaire.
I will also start the approval letter through concurrence for Eric’s signature (also attached). I will
include all of you on the concurrence strip.

We have asked them to respond by the 21st, but I will be out of the office from the 21st until nov 26.

From: Mills, Flaire 
Sent: Tuesday, November 13, 2018 3:38 PM
To: Chester, Amy <Chester.Amy@epa.gov>; Sawyer, William <Sawyer.William@epa.gov>
Cc: Stein, Carol <Stein.Carol@epa.gov>; Azzam, Nidal <Azzam.Nidal@epa.gov>; Everett, Adolph
<Everett.Adolph@epa.gov>
Subject: RE: ERT 2018 Supplemental Budget Request - Sending email to DPNR
As we discussed, let’s change to Nov 21, the day before thanksgiving so that we have a chance of
getting back to the ERT before Thanksgiving. I’ll follow-through with calls to Dawn and also, since I’m
calling their detailed attorney about something else, will mention this as well.

From: Chester, Amy 
Sent: Tuesday, November 13, 2018 3:32 PM
To: Mills, Flaire <Mills.Flaire@epa.gov>; Sawyer, William <Sawyer.William@epa.gov>
Cc: Stein, Carol <Stein.Carol@epa.gov>; Azzam, Nidal <Azzam.Nidal@epa.gov>; Everett, Adolph
<Everett.Adolph@epa.gov>
Subject: RE: ERT 2018 Supplemental Budget Request - Sending email to DPNR
Thanks
So – are you suggesting changing the response date from Nov 26 to November 16 ?

From: Mills, Flaire 
Sent: Tuesday, November 13, 2018 3:29 PM
To: Chester, Amy <Chester.Amy@epa.gov>; Sawyer, William <Sawyer.William@epa.gov>
Cc: Stein, Carol <Stein.Carol@epa.gov>; Azzam, Nidal <Azzam.Nidal@epa.gov>; Everett, Adolph
<Everett.Adolph@epa.gov>
Subject: RE: ERT 2018 Supplemental Budget Request - Sending email to DPNR
I think the letter is fine, but, although this needs to be turned around quickly, I think it is not
reasonable for us to provide the VI with only a day to respond to us. Absent the need for quick turn
around, I would have suggested two weeks, which is what we’ve provided them in the past, but
since I don’t think this presents any substantive issues, I suggest we provide through mid-day Friday,
so we can get back to the ERT this week.

From: Chester, Amy 
Sent: Tuesday, November 13, 2018 2:42 PM
To: Sawyer, William <Sawyer.William@epa.gov>; Azzam, Nidal <Azzam.Nidal@epa.gov>; Stein, Carol
<Stein.Carol@epa.gov>; Everett, Adolph <Everett.Adolph@epa.gov>
Cc: Mills, Flaire <Mills.Flaire@epa.gov>
Subject: RE: ERT 2018 Supplemental Budget Request - Sending email to DPNR
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Dear Commissioner Henry: 





As you may know, the HOVENSA Environmental Response Trust (ERT) submitted a revised 2018 budget proposal, dated November 1, 2018.   I have attached a copy for your convenience.   The ERT’s revised budget proposal seeks approval to spend funds in excess of its existing 2018 budget, which was approved by EPA in May 2018, in order to complete landfarm closure activities in 2018.  



Some of the projected expenditures listed in Table 1 of the ERT’s revised budget proposal (line items 1-6 and 8) are subject to EPA approval after consultation with the VI.   See Section 7.13.1 of the ERT Agreement.  Landfarm closure activities are listed in line 6 of Table 1. 



[bookmark: _GoBack]EPA is prepared to approve the revised proposed budget allowing the ERT to complete landfarm closure activities in 2018.  If you have any concern regarding EPA’s approval of this item, please detail your concerns and send them to my attention by November 15.   If we don’t hear from you by November 26, we will assume you have no comments and EPA will approve the revised budget accordingly. 



Of course, EPA would like to approve the revised budget as soon as possible so that the ERT may continue its closure activities.  If you are able to respond prior to November 26, that would be appreciated.   



Please feel free to call me at the telephone number below.  



Thank you. 



Amy Chester 

Assistant Regional Counsel 

212 637-3213 
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Roberto Puga, P.G. 

Principal of Project Navigator Ltd, solely in its capacity as Trustee for 

HOVENSA Environmental Response Trust 

1 Estate Hope

Christiansted, Virgin Islands 00820



Carey Guilbeau

HOVENSA Environmental Response Trust 

Trust Representative & Technical Program Manager

1 Estate Hope

Christiansted, Virgin Islands 00820



Re:  EPA Approval of Supplemental 2018 Budget to Complete Landfarm Closure Activities  

       HOVENSA Environmental Response Trust

EPA I.D. No: VID980536080



Dear Mr. Puga and Ms. Guilbeau:

The United States Environmental Protection Agency – Region 2 (EPA) has reviewed the supplemental 2018 budget proposal submitted by the HOVENSA Environmental Response Trust (ERT), dated November 1, 2018, which seeks to use more funds than currently allocated in the existing 2018 budget, which was approved by EPA on May 22, 2018, to complete landfarm closure activities in 2018.  According to the proposal, completion of the landfarm closure activities in 2018 will cost an additional $392,931, bringing the sum total of closure costs in 2018 to $1,068,931.00.  The ERT had originally expected to complete closure in 2019, rather than 2018, and therefore had not included these additional costs in its initial 2018 budget proposal.  The supplemental budget proposal was simultaneously sent to the United States Virgin Islands (VI), both to the attention of Commissioner Henry, Department of Planning and Natural Resources (DPNR) and Attorney General Claude Walker of the Department of Justice.  

As you are aware, Section 7.13 of the Environmental Response Trust Agreement (Agreement) specifies which matters are subject to approval by EPA, the United States Department of Justice (DOJ) and/or the VI.  The proposed supplemental budget contains a detailed table (Table 1) itemizing the approved 2018 expenditures, as modified by the ERT’s supplemental proposal for landfarm closure.  Many of the projected supplemental expenditures listed in Table 1 (line items 1-6 and 8) are subject to EPA approval after consultation with the VI.  See Section 7.13.1 of the Agreement.[footnoteRef:1]  Landfarm closure activities are listed in Table 1’s line item 6, subjecting these budgetary costs to EPA approval after consultation with the VI.    [1:   With respect to Lines 4 – 6 and 8, the release of money from Trust Funds is subject to EPA’s review of the outstanding estimated cost of completing closure and corrective action, adjusted for inflation, and whether there is overage in the Trust Funds.  Budget approval is distinct from this process.   ] 


[bookmark: _GoBack]On November 13, 2018, EPA informed Commissioner Henry, DPNR, by email that EPA was prepared to approve Table 1 as modified in the ERT’s November 1, 2018 supplemental budget proposal pending its review of any comments that the VI might have regarding these additional expenditures.  EPA has not received any written or oral comments from the VI indicating that it had any problems with approval of the requested budget modification.  EPA hereby approves the ERT’s November 2018 supplemental 2018 budget proposal.   This approval supplements EPA’s May 22, 2018 approval of the ERT’s 2018 Budget.   

If you have any questions, please do not hesitate to contact Amy Chester of my staff at 212 637-3213.   

Sincerely, 



Eric Schaaf

Regional Counsel



cc: Dawn Henry, Commissioner VI DPNR

      Claude Walker, Attorney General
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I plan on sending the attached email to Dawn Henry this afternoon. You all received a draft of this
last week (I changed the response date from Nov 15 to November 26).
We can start the letter to the ERT through concurrence before then.

From: Chester, Amy 
Sent: Wednesday, November 07, 2018 2:42 PM
To: Sawyer, William <Sawyer.William@epa.gov>; Azzam, Nidal <Azzam.Nidal@epa.gov>; Stein, Carol
<Stein.Carol@epa.gov>; Everett, Adolph <Everett.Adolph@epa.gov>
Subject: ERT 2018 Supplemental Budget Request
As you know from Carol’s emails, the ERT submitted a supplementary budget proposal so that it can
complete landfarm closure in 2018 rather than 2019 ( by dec 15 to be specific) . Given that 2019 is
fast approaching, we would need to move fairly rapidly on this.
Attached is a draft email to the Commissioner of DPNR to see if they have any objections to the
budget modification. Assuming no objections, we can then approve the supplemental budget. I’ve
attached a draft letter setting forth that approval.
See what you think. I gave DPNR a very short turn around time, which is likely unrealistic but there
seems like a non -issue.
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